
OUB NATIONAL BANKS.

Letter from Jay Cooke, the
Banker.

The Origin of (be National Balk¬
ing System.

THE PRESENT POSITION OF THE BANKS,

&UWU1ET, Ohio, Oct. 11, 1867.
Dsab Sir.Permit us to iik 70* to giro, at your

leisure, snawsra to the following questions .
I What iu ths origin of the national banking tys-

Itaf
II. What is tho character of Um ^ CBr.

feocy T
HI. What la your reply to thoM who claim that tho

government could and ahould a*re tbo eighteen millions
of annual interest now paid on tho United States booda
deposited by the national banks to secure their olrcula-
Won, by retiring tbo three hundred millions of national

loelead ? Usulag a like amount of greenbacks

^«ht U tho present position of tho national

I,.th# "etlonal banking system

'yaiem? United States Bank or the State bask

peuiated f
' ,houl<l th# n*ll°**1 hanking system bo per-

*"* g,rtn®* »"ch a lack of Information as to
»oe origin, condition, objects and merits of tbe national
Daakiug system abould prevail all ovsr our land, and wa
are lonvinced that If tbe ayatem were better understood
by politicians 01 ail pariiea they would oease endeavor¬
ing to damage it by drawing It into tbe vortex of politi¬
es! strife, Am you have been Identitled with tbe
national banking system from tbe beginning, we bave
taken tbe liberty of submitting to yon the above in-
quirlon. believing that your replies to them will furnish
much of tbe iniormation needed by tbe people. Very
truly yours, A ^ MOS8

President First National Bank, Sandu«ky
.0. ~

L- S. HUBBARD,
President Second National Bank, Sandusky.

To Jay Cooks, Gibraltar, Put In- Bay, Ohio.
Iteply of Jfny Cowke.

Gibraltar, Put-ik-Bat, Ohio, Oct. IT, 1867.
Ge!(tlsjism.Your favor of the 11th Inst, is received

end in complying witb your request as far as I am able,"*
I <lo so the more readily becauae I regard tbe national

banking system as standing upon its own msrits, and not
In any aenae a jiarty question. Witb yoo, I deeply re-

grot tbo misuken opposition to tbis admirabls system of
finance now manifesting itself in so many quarters, and

I cannot but believe tbat those of both parties who are
n . w apparently moat antngon stic to the national banks If

they had given as much thought to this great subject aa

i,fLmrrUD.c*d'm"d#. be among the foremost
defondera 01 » »».'«» which, I iruat, is des'ined to prove
itself w to and bencttceut.a permanent baais for our

Pf', sprrity. I shall attempt to answer yonr que.-
lions in tbe otder in which they occur In your letter.
n

°* ."ATIOH"*1, BANKINa SYSTEM.
I p to 186J our paper currency consisted of tbe notes

or banks chartered by tbe several 8tates.each Slate
having laws pecu liar to iteelf for tne establishment and
goverum nt of its banking institutions. There was no
attempt at un formity in bank legislation, the banks ol
one Stole standing on a basis entlr^ different from
those of another In some cases the banks were bold
to a S'llct accountability, and required at all times to
furnish iea>onable evidence of solvency, while In others

currency wss left to take care of itself,
and bill holders were permitted to look
~'er. 'J1*!' own Interests aa best they could
(The banking aystems of New York, Ohio, and possibly

°r two other States, were tbe only exceptions to this
chaotic ro'e.) is very few State bank notes passed at
par in all parts of tbe countrv, tbe notes of eacb banc
had a differ at rat* of discount, and the notes of the
same bank had diifersnt values in different parte of tbe
nooatry at the same time. The currency of one State,
although good at home, was often rejected ss un~nrrent
In another. This stste of things rendered exchange be-
tw. en the Eaai and the West, the North and the &uth

vexatious, entailing constant loss upon
the business men of every section The notes oTaoKS

w'.r* '¦ ¦PPearance; counterfeits flooded
the counter, ofieu deceiving the most experienced
Judges, and rendsring it unsafe for most people to so-
cept paper money otbar than the notes of their own
local banks (onleas accompanied l*y a guarantee) without
consulting an expert. Failures were frequent and dis-
astrous, tbs less usually falling first upon tbs hill hold-
.rs, who fir® l6i»t ablo to bear it It «u imnAosiKia
to tell what bank, were what SUsTS en
the brink ol bankruptcy. The whole system was

'f.K of pncerUlnty. and the public mind
was ailed with spprehsnaion. A more chaotic and un-

E3m7 00ndUl0B °°ul<1 "<>' well bs

At such 1 time, and nnder such circumstances ths
engaged In snppressing a great rebellion, and

7^^f?ed to meet eipen .ttures utterW unparalleled in
countr'- T^e natioi al treasury was

- IT «
,B P.*1"*" and public conll-

denes in tie nnarcai situat on was at IU loweat ebb.
?°u,d. "°1, t* nT extent, avail itself of

J!l° Hi 1* "LI* eyrnsm, for, witu th < excep¬
tion of the noble responses tne New York. Polled l-

r. aieociated banks, in furniabing ths
nr*t fifty million loan, the Secretary of tbe Treasury
sought in vain for that concert ol action and
nuancial strength among the banks of the country

n ces.»ary to mert hi. daily Increasing wants. The
onlv manner in which the old system could bave been
mad even temporarily available would bave been by
gran log the 8.ate banks ths wldeet license of Issue,
t'ms flooding the country with an irredeemable and, to a
great extent, unsecured paper currency, which long
before the cl>.e of ho.-tilities must bave led to financial
dieast r and co iapae; for not only would the then ex-
tat ins banks havs greatly increased their circulation,
but hundreds of others would bavs been sttabhshed to

profit by the coufuslon of tbe times. This increase of
bank* would naturally have been greatest in those
Slates where the greatest license of circulation prevailed
any where there were fewest checks unon irresponsible
banking. As tne only means of bringing financial order
out or chaos, o giving ibe country a safe and uniform
currency, of restoring the confidence of the people and
aoove all/ of furnishing the sinews of war. our govern!
ment originated. organic and pnl S1,rce.sful opera¬
tion that splendid ay-ism of national bonking Instuu-
tiona which did much to enable the nation to meet Its
enormous expenditures, fight the war to a victorious
ei se, and which still remains.one of the noblest fruits
of cor great struggle
Hie plan thus devised sad put in operation wss not

ae-igned as a temporary expedient to meet a treat
emergency and die with it, but was meant to bs a per¬
manent financial system, whlcn ahould not only
strengthen the nstlon during a costiv war. but also
Benefit tbe people thro'igh many years of peace

Before introducing ihe no* system it waa necessary to
remove the old. and tne latter was inducrrt to leave the
field p.ntly is confident on of ths beneficial features of

*nd "T compul. on. v ertain
rights and privile <es were proffered by tlio govermcnt
to the old banking corporailons if mey would sur¬
render their ."-ute charters, retire their circulation and
organize under the uniform plan now known aa the
na'iinal banking system. Where thess inducements
were iii«u!ricient 10 effect the change, the stimulus of

spoiled in the she t>e of a special tax on tiis
circulation of all State banka On» of ifiese condition.
90 wh eh the Slate banks surrendered their charters
and conformod themselves to the na-lonai plan, wa.

.mP. ®* m 1,10 government that ihey
»b 'Old i>e permitted fo ssne a certain amonnt of circu-

Partlcmar mention Is here made of thl.

ar« n^! '^ "/ ,',«c"«nirw from the old system 10 the

1^00^ »r°?21 '« drawn -he chief argumeut of

I tit y a.
b* M""MI b.Bk". ..." In order

I! a tr,.m jil0? lnen"0,,«H, »»T at the outset appear

1 » i *»en thi' n« 1 inn r* °n® 0f the U,r®s of ,h* °°nlracl

eo'p 'ration* ."on*1 «ovcrnment and tbs old banking
1 lie ch&ngi from tht o d pluii to tb§ daw wii nrtiri

and complete The immediate rssaiis of tbs change, al-
thong m'x>itanib y.ind measure, mav i>« sket. hed in

s single sentence:.1> swept from existences c rrencv
wh>ch was at <>nce mongrel in appearanoe, nn«tabie in

' .'TL1'1, 'kt'epnona. Insecure in chsracter,
and su isuiuted there or a currency nnif irm in feature
--where equal in wortn and sale as tbs republic

'' T"r the government sn Immediate and much
neede l loan of three hundred millions of hank capital
and ea'sMiat.ed throughout tho countrv sixteen hun¬
dred mo.t efficient and respon-ible agents for ths nego¬
tiation and d ssemlnailoa or ether snd far greater loans
I am glad of this opportunity of brarlne witness to tbe
fact that not only In negotiating the first Ave hundred
and ro irteen million loao of five t smiles, but more

ti'tlcuiirly in the subsequent negotiation of the eight
nndrcd and thirty mlHions of seven-thirties, the

country wss largely Indebted to the nstional hanks
for ths prompts ss with which the nstlonsl Tressnry
was supplied with wirely needed funds. And the lata
eoldiere of tbs Union army should tinderstsnd that at a
time when their monthly pay was largelv in arrears, the
money not only for their wages, but for their suhsisfncs
even, was raised through ths active and earnest coope¬
ration of these same national banks.
8 ch was tbe origin of tbe national hanking system.

n cftARAfTrs or tiis wan^wat, sssr crKssscv.
The notes or the na'ional banks posaeas every element

rerjiilrvd In a good circulating medium. As already re¬
marked they are uniform in appearance, everywhere
e.|u»l in vams and Jast aa secure as public sad private
c-cdlt coinhmrd en make tbsm.

pnvaie

un,rorm'*f tB tho appearance of the na.
tionsl hank notes enables everv one even thoss who
cannot read, to rocognirs ibs curre>rjr wherever met
aad 10 feel perfectly sccure la receiving 11 wnhoat ths
irecaution is'Hy neceassry, of conslsntly coa.uitlng tbs
Weekly Hunk Note Reporter or s broker's clerk. Owina
to the fact that entirely different plates and designs are
usod la printing the bill, of different denominations it
la Impossible to alter national hank aotas from a lower
denomination to a hlnher. And tbo Tressury Depart,
merit, by Its numerous checks and gusrds, snd tbs
slab rste perfection of its workmanship, bss so far suc¬
ceeded In producing a currency iscapsbis of being
counterfeited, that there 1. not now one dangerous coun¬
terfeit extent where, under tbs old system, there were s

hundred. How great aa Improvement this Is over

ths old cenditlos of sffklr*. 1st the tboossnds of hard
working men' answer, who. in the daye of a mixed aed
badly printed currency, have found perhaps their lest
0vs dollar sots to he a worthless chsat.

Vnerxwi.The onlfena raise of the Isatlam hank cur.

reney la sll parts of the country aid at all tlmaa la a
feature which of liaclf annually saves the people millions
of dollars U removes every obstacle to a system of
cbesp exchange between the varloua parts of the ountry,
by gtv a| ta the curreu.-y of every Mate and Mc-
tioa lha same value and credit abroad ihat It
has at home. The note i«aurd by the national bauk of
an obscure Western village la just g curr nt In New
York or New Orleans as tbe note of a national bank In
Wall street: and, on tbe other hand, the note of a
national bank of New York or New Kngland Is accepted
by ibe farmers weat of the Mississippi Just as confi¬
dently aa tbey accept the notes of their own local bank,
whose officers and stockholders they personally know.
Let the people compare tbeen facts with the state of
thing* before the war, and say U they have gained noth¬
ing by the change.
Tkird~ To prove the perfect, impregnable security of

the national currency, U ahould only be necessary to
cits tbe laws by which tbe national hanks exist. It is
simply Impossible tor a national bank note
to become worthless, or evoa tp dopreciate
In value, ao long as the government shall
exist and continue to fnltil its pledges. Indeed. In one
very Important particular the notes of the national
banks may be said to be anfor lban tlis greenbacks. If
such a thing is possible or desirable, for while the green¬
backs are tbe nation*# promises to par, unendorsed by
any special pledge of private capital, the national bank
notes are the promises to pay of a private corporation of
capitalists, endorsed by the nation.both public and pri¬
vate credit being thus united to secure the payment of
these notes held by the people, ihs double and triple
character of the guaranty by which the circulating notea
of the national banks are secured is well illustrated by
an Incident occurring ia tbs early days of the new na¬
tional ayatem.

In 1803, shortly after tbe organization of national
banks in Harrisburg, a solid Dutch farmer, of whom
Pennsylvania has many, and whom 1 shall call Mr.
Schmidt, entered the Harrlaburg National Bank and
signified to tbe cashier, Mr. Wier, that he wtshed to
draw out $2000 or his balance. Mr. Bcbmldt, by tbe
way, was a stockholder In the bank to the amount of
$10,000 besides being a depositor; and It was bis habit,
aa it Is or many of bis clsss, to keep hia balance at bank
comparatively small by drawing oat hia funds
and storing them IB various odd places about
his dwelling. Ibis was dono for the double
purpose ot preventing the "boys" of the timily trom
learning the precise amount of paternal funds on hand,
and to satksty a fort of vague belief that money was
saier in his own bands than in anybody else's. Tbe
cashier stepped lo bis desk and ailed up a check for Mr.
Schmidt to sign, and then handed him two one thousand
dollar greenbacks or treasury notes, clean and bright
from the printer's handa, just such aa tbe old gentleman
had until cow preferred. The bank officer was not a
little surprised to see bis customer return the notes
with tbe remark
"Tank you, Mr. VIer, 1 link I not want dem dis

morning ; I take some your nash'nai bank notes dis
time."

"Certainly," replied the cashier, the bank having
just received its circulating notes rrom Washington, and
be couuted out tbe required amount In tbe uotes of his
own bank and haudod them to Mr. Schmidt. The latter
deposited tbe new currency carefully in h's waistcoat
pocket, pinned It fast and was about to depart when It
occurred to tbe cashier to ask him why In the world he
should prefer national bank notes to greenbacks. Tbe
farmer took tbe proffered chair and proceeded to state
bis reasons somewhat as follows:.

"Veil, Mr. Vier. 1 bin readin the law of Congress, vlcb
autorize these nash'nai bank, und 1 bin siudyln it, too.
Den Ibin studvin' Mr. Cooke's leetle book apout how to
organize these banks und set 'em going. Und I tells you
vat I finds.I ilnds ths nash'nai bank notes ish te
peslit.petter as greenbacks."
"What in tbe world brings you to that conclusion?"

said Mr. Wier, to whom tbe view was a new one.
"Veil," was the reply, "greenbacks ish goot, very

goot, goot enough for anybody, but 1 belief the notes
of your nash'nai.bank ish leetle petter, because I finds
In the law that pefore tls bank caa issue one tollar of
circulation It must deposit mit te Treasury at Washing¬
ton one tollar and ten cents in government bouds, und
so If tis bauk wants to issus one hundred tiusand
tollars it must deposit mlt Mr. Shpinner, United Htntes
Treasurer, one hundred und ten tousand tollars
In bonds to secure that circulation ; so if the bank runs
avay und don't pay the notes the government will
pay 'em. Und this margin of ten per cent must'always
t>e kept goot. If tbe bonds goes down in tbe market
den te baulrs must deposit mors mit te Treasury to keep
te bonds aiwayB wort ten per cent more as te circulation.
Veil, that make te nash'nai bank notes jooat so goot as

Wtreenbacks and ten per cent more, only they Ish not
egal tender. Den, Mr. Vier, I finds on dor nash'nai
bank notes te great seal of te government und te names
of Mr. Sphinner und Mr. Ooiby.te same which Is
signed on te greenbacks ; und dese gentlemen say on all
the bank notes that dese notes vill pe received by the
United Slates m payment of all dues except gold cus¬
toms. und vill pe paid out py te government in payment
of all debts except gpld Interest. Veil, that makes 'em
.o goot aa greenbacks twice.

Den, Mr. Vier. 1 looks on dsee nasbtoal bank notes ia
mine bocket und I sees your name und te nsme of Mr,
Kerr, de president of dis peak, uad I know* you poth
Ish goot honsst men, und I knows your names on de
notea makes de paak liable for de payment just as mooch
aa If de government vaa net held for 'em.

Veil, I finds all dis is true, Mr. Vier, und sometlng
more. I finds dat every stockholder In dis pank Is liable
for te notes und debts ot de pank to de amount of der
stock. Und den I begins to open mine eyes, for I lab a
stockholder myself, and I finds my farm iah mortgaged
to pay the bills of dis pank. Den 1 knows most de outer
stockholders of dis bank, und dey ish goot solid men,
mlt broperty. So you see, Mr. Vier. dat pefore my
nash'nai pank notea can proke, de government bonds,
mit ten ber cent margin, must git wort noting at all ; de
United States government must git bankrupt und be a
scoundrel too; de broperty of de pank must all pe lost,
und de broperty of all deae stockholders must pe used
up.

Dat, Mr. Vier, Is vy I calls U nash'nai pank notes te
pMbt."

Mr. Wler, experienced banker as he wu, had received
from tbe shrewd old farmer now views of the national
banking system and a fuller appreciation of the proteo-
tlon whicb tbia system tliro<*s around the people as the
holder* of the national currency. In a word, the na¬
tional bank note* are to all Intents and purpose* a joint
obligation, acting as a first lien upon tbe Treasury De¬
partment, upon all the a*<ets of tbe bunks aa corpora¬
tions, and upon the private fortunes of the bank stock*
holder* to tbe amount of their stock. Do the American
people realise that in this currency they have the moat
secure circulating medium ever devised or likely to be
devised?

Bat suppose that a national bank, from any cans?,
suspend bu«ine»s and go out of existence, what becomes
of its circulating notes ? Tbey continue to pass at par as
before, wbclly unaffected by the suspension or destruc¬
tion of tbe bank whose name tbey bear; Tor tbe United
States bonds pledged for their redemption still remain
deposited in tbe national Treasury, and will so remain
until toe scattered notes are gathered up and redeemed
at par by the Treasury Department.

In tbis connection 1 may as well refer to the remark of
Mr. Treasurer Spin ner that "the notes of a broken na¬
tional bank are bettor than those of a solvent one." In
one Important regard this saying Is true, and It becomes
true in this way
The volume of national bank curreocy Is limited by

law to three hundred million*, and that amount la already
Is-usd, hence new banks organizing under tbe n/iitonal
system, as welt aa many old ones, are deprived of their
share of circulation until Congress shall extend tbe
limit. When, therefore, a national bank having a circu¬
lation surrenders its charter and goes out of exihtenoe,
or is closed up by the government for any cause. any
national hank not having its sbare of circulation, by
gettlug special permission from tbe Treasury Depart¬
ment and by gathering up tbe scattered notes of the
deiunct Institution and presenting them at the United
Statrs Treasury for cancellation, caa have the amount
of circulai ion thus cance led transferred to itself. In
thua gathering up tbe scattered not-, of an extinct bank,
par iss aomolimes offer s premium or liotn two to Ovo
per cent fur them, thus msking tbem lor the time being
wor h more than tbe notes of aa existing solvent
hank.
in..(Tsarm-no* o» orkkmpacu rot .national hask

aoTts.
Your tblrd question tourbe.4 a part of tbe subjectwhicu mot interests the people at the prevent time,

and wh.cu it must discos ed and least und -retoid by a
certain class of poiiuruns. My answer is this: .
F nt.Kvtn if M were true tbai the government is

paying etgnt**n mil. tone annualiv Into tbe coOers of the
national banks » h oh cou d as well be saved to ibe
people by a »»&* sttoa of greenback currency, yet It
wonid tie tar ... ey ta pay tbis sum than to have the
gr enbark «r lrrasery not# system perman"ntly lat-
tsntd upon the c..«mrv I regsrd tbe it'us by the gov¬
ernment of le^ai ten ler no'ae, to lie used an a circulat¬
ing medxim. as aa anomaly In finance. It was purely a
war measure, justifiable because neceasarv to the lile of
tbe nation, and like other war measurea should end with
tna return of proeperoua peace. It Is not deairabl* that
tne g ea >bark* l>e immediately nr suddenly withdrawn,
but b y shotrd be rradaally and surely replaced with a
currency whlCh is legitimate and permanent
.Second. It was an important part of the contract be¬

tween tbe government and the old State banks, when
tbo latter surrendered their State charters, that if they
organised under tbe new national aystem they should
be entitled to a certain proportion of circulation. This
was alao tbe principal Inducement offered for the forma-
anon ol new bauklng Instltstlooa. Without this pledgeol circulation lew If any of tne old bunks would have
surrendeied their mate charters, and it would hava
neea impossible to establish the nat ooal system at all.
rtiat circulation cannot now be taken awaywithout a palpable breach of faith toward
the combined capital of the nation .such
a breach of faith as would ever alter
render capital timid cautious and backward In Its deal¬
ings with a government which conid thua diaregard Its
pledges. However plsi«ible tbe proposition may eeemthe people cannot possib'y be beaefited by anv finan¬cial measure which practically rvpudiatee tbe contractsof their government.
Third. fhla claim wonld be eqnalty good against any

system of banking, for the actual point of tbe argumentIs that so long as tbere shall bo a national debt the
government ought to stipp'y all tbe currency of tbe
country, la order ta anv* ic erest ftuppoai tne old
Urste bank aystem wew now in existence, with tbr««
hundred millions of comparatively untocured circo-
lation, there wo ild be still strnngsr reaions whyth* government should force the Htate banks to re;iro
their circulating notes, and Itself »upply the needed
currency. Ihe people would. In this supposed case, save
just as moch interest aa they would now «tvel>y retiringthe national bank note'. Hence, the real question w.
Fhall we have any hanking system at all ? for il thn pre¬
sent excellent aystem b« destroyed It would b« Impos¬sible lo originate another which would not be open to
tbe same objections. If an exclusively groenback cur¬
rency be adopted, of court* we can have no system of
bsuks, either .-tats or national, having the privilege of
circulation.
ftmrtA.Bit It Is not true that the government would

annually save eighteen millions or dollars, or any part of
thataum, by destroying tbe national banking system,
and issuing greenbacks in placa of the national bank
currency now la circulation.
This fact, wljlcfi I shall soon substantiate, Indicate*

how mile tbis auhjeet is understood by those who are
most persistent in their attacks upon the present systemof banking.

Il Is not a question whether the government ought, or
onght not, to pay lo tbe banks the interest on tbe Uattad
States bond* own«4 by tbsa and depot*led at Wagfcipg-

.m to secure iMr circulating notes. Tbeee boods are
tho prints property of tbe banks.the agglomerated
capital of individuals who hurt thus united tboir moons
In a legitimate business.and no matMr who bold thaoo
government securities, the Interest would have to bo
paid all lbs same The national banks are just as naucb
wutitled to the interest on Ibo lotted Slate* bonds they
ba*e bought and paid for. as are ths farmer, tbo me-
etiauie atid the merchant, to the interest on the bonds
bold by Ihem

It being plain, tbon, that the government confers do
sp»<«al priviloge upon tbo banks by simply pavtug thein
intersst on tbo United states bonds they bojd, It be¬
comes necossary M look further for the "favoritism "
and loss to government of which wo hear oomplalnt.

U y statement made above being necessarily admitted, it
will be claimed that national banks are permitted to
Issue three hundred millions of circulating notes, which
amount they loan to their customers at an average In¬
terest or sis per cent.thus in reality receiving a double
interest on a single investment of three hundred mil¬
lions of dollars. Then follow* the additional claim that
the government may Just ss well supply this three hun¬
dred millions of circulation, and with it buy up and cancel
an equal amount of United States bonds, thus saving to
the people tbo eighteen millions of annual interest-

This has a plaesible look and misleads many. By this
showing the banks stand charged with elgbtoen millions
of annus! interest derived from tbelr circulating notes,
which amount, If it really be received and no equivalent
be rendered by the banks, la virtually a gratuity or ape-
cial privilege enjoyed by the national banks. The in¬
ter**t on government bonds has nothing to do with the
subject.the "favoritism, ' if such there bo, is con¬
nected exclusively with the circulation of the battles.
But I reply the nstional banks do not receive any¬

thing like eighteen millions of interest on tbelr three
hundred millions of circulation. What they do receive
the following facta, which are accessible to all, will
show .
The very law which authorizes the nations! hank* to

issue circulating notes at all also requires and compels
thena to keep constant ly In their vaults an average of
twenty per cent (twenty-five per cent in cities and fif¬
teen per cent in the country) or the amount of .that cir¬
culation as a reserve. Here are sixty, of the three hun¬
dred mllltoos of circulation, lying Idle In bank the year
round, and the amount on which the banks can reccive
interest in thus reduced to two hundred and forty mil¬
lions.

Again, the same law requires and compels the banks
to keep a reserve equal to twenty per ceut (twenty-five per cent In cities and fifteen in the country)
of the average amount of their deposits, both
public and private; and this reserve must be
in lawful money. The average total or deposits during
the last year was 1571,000,000; thus $114,000,000 of the
non-imerestf bearing legal tender notes were carried by
the hanks during the past year, which sum is a Just off¬
set to that amount of circulating notes received from the
government by the banks. This deducted from the
$250,000,000 leaves only $l'2rt,000.000 or the $300,000,000
or circulation available to the banks as the result of a
balance-sheet between themselves and the government
on this quest 'on or circulation. Six per ront Interest on
$126,000,000 is $7,580,000. This latter amount, then,
is the sum total or tho profit which the banks can derive
rrom their circulation bo long as the government has
legal tenders which it wishes to have carried without in¬
terest
Some may object to my thus coupling the reserve re¬

quired to t>e held for deposit* with the reserve ror circu¬
lation. This objection might have some weight if tbo
government were not itself profiting by the issue of non-
interest bearing notes, a large proportion of which are
carried by the national batiks with tho very means sup¬
plied to them by the gratuitous issue or their own notes.
Thus this amount or $114,000,000 is a fair deduction
from the circulation which the banks are allowed to issue.

Hut there still remains an apparent profit of $7,500,000,
derived by the banks from their circulation. What have
tbe (tanks to offset to this seeming subsidy ?

Firtt.They pav to the National Treasury one per cent
per annun (one-half of one per cent semi-annually) on
the whole amoant of their circulation, say $3,000 000.
Second.THfey pay to the National Treasury one-half

or one per cent per annum on the average amount of
their d 'posits, which, as tbe deposits (last year averaged
$571,000,000, amounts to $2,855,000.
Third. They pay a national tux on their capital stock,

over and above that invested in government bonds,
wbich tax last year amounted to $400,000.

(Tbe above three items are required by section 41 of
tbe amended National Carrency act.)

Jftiurtk They pay a tax of one-hair or one por cent
per annum on the net amount or dividends and amount
carried to surplus rund, wbich tax ror tba past year
amounted to $3,300,000.
Pif!li.They pay a license tax or two dollars on every

one tliou«and dollars of capital. The aggregate of na¬
tional bank capital, as last reported, is $424,000,000, and
the license tax on this Is $948,000.
(Tbe five sums above named, amounting to $10,403,000,

are paid by tbe banks directly into tbe national treasury,
and tbey alone exceed the amount charged against the
banks as profits on their circulation by two millions
eight hundred and forty-three thousand dollars
($2,843,000)
OUih.ln addition to the above items of national tax*

alios tbe banks paid during tbe past fiscal year a Stale
and local taxation, as shown by returns to tbe Comp.
trailer's department, amounting to about eight millions
Of dollars.$8,000,000
Thus I have shown that In the ifema of State and na¬

tional taxation theae national banks are annually paying
hack to the people nearly eleven million dollars more
than they annually receive in the way of interest on
their circulation.
The public will notice that none of these facts have

been even referred to by those who have oT late under¬
taken to discredit the national banking system.

It Is true that the National Bank notes are all printed
at tbe expense or tbe government, (or tbe double pur¬
pose or securing uniformity and o( preventing over
issues; but to compensate for this 1 have purposely left
out of the above hei many items which might otherwise
have added materially to the aggregate paid by the banks
to the government for the privilege or their existence.
One or the most important or these Items wbktti 1 have
omitted Is the gralituous service or the banks In receiv¬
ing, transmitting and disbursing tbe government re¬
venues. Tbe depository bank* have, during the past
ysar, transferred to tbe Treasury, trout all parts or the
country, the vast sum of $398,820,884 82.at least ninety
per cent of It witbout any cost tothegnvernmebt. Had tbia
work not been performed by tbe depository banks, an
Immense expenditure would have been entailed upon
the revenue department ror sddltional clerk hire, vaults,
sales, express charges, Ac., Ac. Besides tbe above, there
is the Item of revenue sumps consumed by tbe banks.

I consider the two Items as alone fully equal to tba
cost of engraving and printing the National liaak cur¬
rency.
For tbe purpose of showing at a glance the result of

the above statements tbe following recapitulation is
made. In making up the account between the banks
aod tbe government the banks aland credited with tbo
following
1.Six per cent interest on $114,000,000 in
legal tenders held by tbe banks at a reserve
for deposits $8,840,000

2.MX per cent interest on $80,000,000 held
as reserve for circulation 3,800,000

3.One percent per annum tax on $U00,0u0,000 ,

clrcula.ion 3.000,000
4.One balf or one per cent per annum tax
on $571,000,000 of deposits 2,856,000

6.One-hall or ona per cent per annum tax
on amount or capital or national banks not
invented in government bonds 400,000

8 Ooe-lialf of one per cent per annum tax
on dividends and amount placed to surplus
fund of bunks during tbe past year 3,800,000

7.Two dollan per thousand per aonum
license tax on $424,000,000 of capital,.... 848,000

8.Amount or State taxes paid by the na¬
tional hanks during the past year, as re¬

ported to the Treasury Department 8,000,000

Total $28,843, 000
Deduct ai* por <ent internet <>u $30U.G(X>,000

of circulation luruufbed to the banks If,000,000
Balance $10,843,000
This balance sheet between the bank* and the people,

.very Item of winch >a ba*ed up n ofliclal data. eaown
that nut only is the "eighteen million* nutwidy'' swal¬
lowed up by the *ery term* and atrliigont provUiona of
the law, hut an *»co«a ni $l0,h43.000 m paid ib caau to
the governmrot by the bank* for the privilege of eiiat-
4nt. lliis 1 ''all laxatKia witii a vengeance. And. lat the
people rem-miwr, that until thla national *y*trm «aa
adopted, and tiia govaraa nt took entire control of tho
currency, no revenue whatever waa derived bv thi
nation irora cittiar tba circulation or d«|MMlta of tba
bank*, or In return for tbalt nattered privilege*.
Toaum up tin whole matter in a word me American

people, by destroying tba national banking *v*tem. ro-
tlr ng tho national bank currency, and substituting
grnouback* therefor, would loaa more in net reran ue
aloneM« itaid to the government by Um bank* than they
would gain la the canoailaitoa o( tb«tr own Intereat
bearing bond*. Thla atatament of tbe case can ba com-

preheuded by all and cannot he dem 4 by any. And thla
i* leaving whodv out of v aw tha far greater !¦.»* which
tba peopln would sutler by tho d"etriicttoo of tha pre-
aent no. .In a< itam, and a r torn to tba financial coafuamn
and ineecurity of other tune*. It aeam* to me irnpoaal-
bla that any large portion of tho American people, after
fully understanding 'ha facta in the caa*>, can advorata
tha abolition of tha national banking avatem, unleaa
tbav ara Ueliberatoly determined to commit financial
auicide.

iT.-r*wnt iHwnoii op run mthmai a****.
Those bank* that have changed Irora tba Htata to tho

national lyitem. bating given up tbelr former and muah
larger liberty oi circulation and dope, alia, togaibar with
tha naw bank*, And thernaelroo threatened witn being
deprived. | uot only of their national circulation, . but
alee of thair posltiona ae flaoal agent* or tbe goverament.

The profit* of the banka during tho war, Tike those of
almost all branch** of b ialno**. were large and unu*nai :
bat a* matt era now atand, I think I only eipreae tho
opinion of bank officer* generally when I atato that, in
vie* of the aggregate of taxation already hnpooed upon
their profit* and buainaot, the national banka cannot,
for tha Immediate future, declare average anaual divi¬
dend* of more than seven por coat, and do a *afa and
legitimate banking bo<in**a.

lhe«e nation*! bank* c nctltute now pur only system
of banking, fttJ are interwoven with ail our bo«ine«a
and induatrial Interest*. 8o far a* the officer* aad Mock'
holder* of the national beak* are ooncornad, I venture
to aipraae mv belief that a larre majority of than would,
if it were a mera 1<tettloa of profit, gladly ratara to tha
old Mate ? yi-tem coutd tliev be aura rod of tba ttma privi¬
leges formerly eajayad under It. Ara oar merchant*,
farmer*, mechanic* and workingman generally prepared
for *ucb a chnnite t hf *uch a change tbev will hava If
tbov do not r»ilr to the *upport oi tho national *y*t*m.

A I read v. I understand, an eoahllag act ban been applied
for, or lias been oota'ued, from tna I^gialature of Naw
York to anabla tbe banks of that powerful com.
¦MMwealth to rettira to their former oooditlon
a* siata Inntlt itlon*. Tba fact ii, tha stringency of tba
National Hanking law, tha redeood liberty of circula¬
tion, tha compulsory ,-e**rvee of fund*, the State and
national taiatioa.all combine to render tha preeent
¦vatam mneh mora favorable to tbe people, and lee* at-
Irsctivs to tha banker, than that formerly la vogue.
Tha number of eatlonal baaka aow In eileteace and

In good *t*nding I* 1,838, bavin* an aggregate capital of
$424,411,Ml the number of natioaal banka uaed aa
depot* toriaa of public meneya la 88$, having aa ag¬
gregate capital of $190,000,00$. These depeeitory
baaka had ea dspooli at Waablngtea, July
L 1887, aa aacnrltf for government dapoeita
Willi tna ba$ka> Uiilo4 Watee I toads of varttiM
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t>,fy 10 this qnettlon may be Inferred from all
that goes before; bat further reasons will augifest them-
*o Ivm to all who are wltnoasos of the benVn'T resuUa

count. r^n iL w* "plated system of banking. No
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regarded as a party qneatiou. but a sublect in which .>¦

alike are doeply mteroa.ed. If any& ,7.,!^ of

a"keC?n'l!l«^^^JD^t*<, d'",,0fr"ta and republican* are

I 7*erw^ lo It# ftubfttitotioo : but It || ¦¦ Arm

S i!"", 'toiIVdl imiu,

to render any *y»tem of Ijanking.
|x*aib!e

If the reaaona I have given abore shall in >»*

^fpartr «rtfe6|T'|lhfr*W*'0f ,h" guDje, t ,r,,l» the wenl
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friend, of the ^atom. anl to ga,. over to 1Mb. g^

To Uobara. A. H. Moss and L. SL HcB»«aY C°°K-

JUDGE CHASE AND THE lATiMAL BANKS.
[From the >an<ln*kv Register, Jar Cooke'* organ.]
When Judge Ohaxo tlrst urge' I upon Coiwroes CDs pas¬

sage of the National Banking act be found few to focood
bis eilorts, but, pressed by a great re*pon*lbility and ex¬
ercising a Ntate*m*nliks forecast for which hutoty at
I»«i will Rive him due rr-'dlt, be labored on until be con¬
verted a majority of Congress to bis Tie**, and tbe Na¬
tional Banking system was Inaugurated. Every ot er
means for nixing tbe needed funds to carry on the war
having failed, tbe then Secretary bad promised (oagrees
that if tbey would adopt thin mowurt be would be re¬
sponsible that monay was forthcoming. The result more
than ri*tif)ed his confident prediction Threo hundred
millions of bank capital was poured into tbe empty
Treasury at a most critical period of the war; the com¬
paratively irresponsible hanking Institution* and the
unsecured currency of the State* were together swept
out of existence; a uniform and perfectly secured cur¬
rency was given to the country, and more than a thou-
sand efllc.ent and responsible agt-ncies were eetabll bed
in al! part* of the hod. which aided very materially in
the negotiation and abeorption of future government
loans. Tbe finance* of the nation were changed from
chan* into order, from we*kne<s Into strength, from In¬
security into soundness and safety.

NEW JERSEY.

Jersey City.
Homk ivnrMArrr..A male foetus waa found floating

In tbe water at the Scrantoa dork, about Qve o'clock
yltsterday afternoon. Coroner Warrea was notified and
gave ord r* to have It interred, an tnqueat being deemed
u nnecesrary .

DmoTRATic Nomisatio*.. Mr. Hoeoa F. Clark waa re¬
nominated by the Democratic Convention of tbe Second
Assembly d.etrict on Monday nigut.

Ilekekes.
A Mam Killed at rua Ksrhy fitiLot.eoe..A few days

ago tbe hotel and bnildlnga ad|oining tbe Moms and
Eaeox depot were sold by auction, tbe buildings to be
removed within a given time to make way for the pro-
poaed ImoroTement* at the depot and the ferry. A
young man. named P»ter Kerr gaa, had been attending
tbe crab which waa employed for removing one of i be
boeeee on Monday evening, when a sudden strain caused
the lever to fly round, striking him a siunnlng blow,
rrem winch he never rallied, but died yeeterday. De¬
ceased waa twenty-three years of age and had been
married only five months, since wmeh be lias redded in
the meadow*. He came to tfeia country from Ireland a
year and a half ago.

Newark.
Tire I.at* Prion* .A! sorts of rumor* are afloat In

relation to tbe recent suterte in this city, wbtcb wae

pabll'hod ia the Hisald yeeterday. A report baring
spread that tbe brother of the suicide had been foully
dealt with, the pol ce made a searching examination of
the premises, but nothing could be found to euataia the
story. The brother disappeared in a very mysterious
manner, leaving bis trunks, clotblnir. he, behind him,
end It ts known that tbe two men bad a quarrel pre¬
viously. Mr. I'ngerer, proprietor of a cigar store
directly opi">*ile that of the deceased, ha* been ap¬
pointed to administer upon the effects of deceased.

Paterae*.
Mn.Aff'not t Prmoa,.A melancholy affair took plaee

here on Monday night, wbleb baa resulted in the death
of a very promiaing young man. For some three years
peat the young man, whose name is Abraham frail, and
belonging to a respectable family, baa been subject to
flu of despondency, and whlck latterly seemed to have
become more frequent, especially since tbe death of his
brother. The lainily tried all moans to rouse him
from hi* morbid fancies, but to no purpoes. on Mondaynight a cousin of the young man, Mr. Mortimer Prail,
was on a vioit and occ ipleo a room next to Abraham's.
About one o'clock yesterday morning lie looked Into his
cousin's room and found bin apparently asleep. A few
minute* after tbe whole family were startled at the re-

fort of a gun coming appareatlv from Abraham's roem.
he door waa forced opes aad there lay tho young man

on tbe floor. Dr. Vaa Blarcom waa immediately sent
for, who was soon oa tbs spot, aad, upon examlaiag
the body of tbe unfortunate 7<>utb, found the top of
his head completely blown off. The deed was oom-

m Itted with a double-barrelled fun. Coroner McDowel
was notified, but deemed it quitefinneeaossry to held aa
Inquest Ths sad event has caused a great deal of ei
otfemeafc

THE REfK.VT DISASTER OM THE HUDSON.

Official lavmiiailM lata th« ttnuuieiuu.ee
.t ihr Vanderbiit aad Deaa Klcbaaoad C»U
Itslon kr the ITnlfrd (Main Uwecliri »f

H it <-1,lurry and Mteaiaa Veeerle.
V Daiei day morning A lull and searching investigation

into ilia facia attending tba racant collision on the North
rifar, between the Vanderbiit and Daan Richmond,
whereby tha lattar steamer waa sunk, waa oommaneed
before the offlcml inspectors of (team veesels. Tha own-
era of the two boata were repreaantad by counsel. and
tha wiinaacea on behair of tha Dmi Richmond war* the
tint examined.

William H. Vanderberg, on being sworn, deposed as
follows . I am a pilot by profession, aad bare been a
licensed first claaa pilot for tha last sixteen years; I live
at Athens, and was tha pilot In charge of the Dean
Rlcfcmond it the time of tb6 ftccldeoi) wo toft Atbaon
on the bight ol the 10th September at a quarter past ten
o'clock, and Went down tbe riv&r; aomawhere after mid¬
night we * ere just abreast of i^pm laland and passedthe St. John, and I also saw the light of a steamboat
that was coming up ; this was the VanderlMlt sue ww
coming up aad we were going down, and wo were both
running straight for one another bead to head I heard
two distioct whistles from the Vanderbiit when' abe was
about two miles and a half oil ; I gave two wblstlea in
return and immediately steered to tbe e i»t in order to
avoid the approacrflng vessel; after this the Vanderbiit
gave a high whistle, and looking towards her I «« vlivt
she also bad altered her course, and was steering east¬
wards into the land "o as to head us oil it
she could: seeing that there was not sufficient
room for bim to do this, I gave four or fl*e alarm
wblatlea In quick succession, and ranc the ong ne room
bell to stern, Mop and back astern ; the Vanderbtlt came
on heading towards us still, and when she was Just
about sixty feet of! I saw her wheels slop and begin to
baclc astern; nbe struck us on the starboard side, just
abaft of the forward .gangway, some forty 10 filly feet
from her stem, but cannot say positively what distance
it was, us I did not measure it ; she went into us nearly
down to her keel; the Dean Richmond then begun to
sink slowly, and I sent a man down to see whether
there was any water on lower deck; he came back and
said thero was some; he went again, and when be re¬
turned the second time he said tho water was coming
in fast; the engine of our bout was backing all
the time; we went on siukiug fust, and as
soon as the Vanderbiit backed out from us we
sank down to the level of the hurricano deck , we passed
over some pass ogars to the Vanderbiit au>l oilier* to the.
schooner, aud these latter were afterwards transferred
to the Drew and taken to New York ; the Dean Richmond
sank up lo about t*o-thirds of the height of her upper
tier of state-rooms; the Vanderbiit waa about two and a
half miles oil' when I first i>aw ber, and about ilncc-
quarters of a mllo when she first signalled us; when she
blw the single whistle to us the second time she could
not l.ave been further ofT than two or three limes her
length.may be more, may be less; the channel between
tho Vanderbiit and the Kichmond was perfectly clear,
and no vessel was In tbe way: the acboouer, which
afterwards came up, was just abreast of us, some dis¬
tance ofT, and I did not pay much attention to her; I
only he.ird lie two whistlos, first from the Vanderbiit and
then a single one; 1 heard 110 oilier signals except ihoae
from our own boat; I saw a light nearly abreast of
the Vanderbiit, on her stai board bow; tuis light was
"boat to the westwards" that is more in that direction;
the Vandeibilt was more over to too eas ; at the time
we heard that vessel's first signal to us, this light, or
tow, wa4 about three-quarters of a mile also from us; I

I have mot the Vandurbilt several times in going up aud
down the river, and knew the sound of her wuistio
quite well; 1 never' beard two boats whistle alike;
whistles are different in sound and Strength aboard dif¬
ferent vesaels; I saw no other steamboat whatever; did
not notice the piopoller, although 1 have heard one
talked about since; 1 did not know the tight 1 had seen
abreast of tbe Vanderbiit waa a propenor; tho collision
happened about three-quarters o: a mile beiow the island,
and when we were turnod lo the eastward aud nearly
half way across the cbanuol of the river a>. bis point; our
course, after rounding the island, was towards the elbow
in a straight line; we did not chauge our course after
tbe last single wh.sile bad been blown by tbe Vauder-
bllt, it was lmpoKoble for us to do so; it the Vanderbiit
bad kept ber course and I had kept uiiue after lb/ two
whistles were blown, and we had each sheered a little,
we should probably have cleared each other by a hun¬
dred feet or so; at all events, the gap between us would
have been a pretty wide one; 1 never dreamed of a col¬
lision until I saw tbe thing was Inevitable; the tide wan
at the flood, and we were going noma twelve or fourteen
miles an hour, and the Vanderbiit probably sixteen, aa
near as I can calculate; as soon as I blew the alarm
whistle, which, in itself, means "contusion," I rang
tho engine belt to slow, stop and back astorn; there were
two wheelsmen In tbe pilot bouse besides myself, name¬
ly, Edward Van Wart and Alonso Teel; Mr. Jud-
sou llerey was the other pilot, but It was bis
watch ofT, and ho was In bed; It wss
my watch on deck; at tbe time tho boats struck the en¬
gine must have made from (}ve to seven turns beck; we
always giva tnfA lM$&Hfe pulls to tiie eogine room bell,
to slow, atop and back; we cannot pud to back all at
once, aa the machinery oonld uot act so suddenly ; 1 saw
Captain Leaon, of the Vauderb It. come out on his boat
forward on the starboard side ; he waa dressed I n bis
shirt and pants and was bareheaded; this was after the
collision, aud be was giving orders to take our passen¬
gers on board ; there were no steam vessels in sight as
far as I could see ; there were some vessels along the
west shore, mostly sloops and schooners; .liter tbe acci¬
dent I noticed several quite nesr, aud oue, a schooner,
was laying Close under our stern ; the Vander¬
biit was the only steamer near us, and there
was a sloop whoae name I saw, the Wmiain
Bridget The witness was here asked if there bad been
any other whistle except his alarm signal: and here-
plied that there was no aoawer to his wblatlea at alL
at tbe time he beard tue Drst whistle tbe boats were
about three-quarter* of a mile apart, and when he blow
the alarm they were oolv a couple of !. ngths separated.
Examination resumed.I pulled tbe cord of tho whistles
myself.

t "rota-examlned.There ware two men at the wheel,
and I waa la the pilot houae beetles; tuere am certu.a
rule* for the guidance of pilots and these I bail under
my eye; when two boats are oearing eacti otber and
there appeara to be danger of a collision, the role ia to
ring the alarm bell, whichever perceive* this ataie of
thingi first, and to Immediately ring to atop tbo boat itud
anil back aelern; I did so as quickly aa 1 possibly could;
man aud boy, I have followed the tea since my
youth npwnrd, alnce the year 1848; to ib«
best ot my belief there wm no neglect on board the
Dean Richmond at all after tho whistle waa blown, and
we did everything we could to avert a collision; I sat*
that It wu out or our [tower to gvt to the westward of
tbo Vanderhllt, ao I blew the aisrm whistle and gave
the order to stop; there waa nothing don wronn aboard
ua; I watched the course and wheels oi the Vaoderollt
aa nho came up; I did not see her wheels stop until ana
was just withiu sixty feet of us, when they began to
turn back ; our pilot honae waa about thirty feet abova
the level 01 the water, and situated about seventeen
feet, perhaps, from the bow; 1 don'i know what the
exact width of the I>ean Richmond M; perhaps she Is
seventy or eurhty feet across her brum, ifier the col
Union 1 observed that the bow of the Vanderhllt waa
wrenched round all to oae aide and bruiten ilka; the

D an ltichaaoad bad filled at onca, but had not aunk
ap to the time they got tbe passengers off; where wn
were the channel waa pretty deep, sud the water about
aiity-llve or seventy feet In depth; the Dean did not
touch bottom antii ahn grounded on Mr. Keiiy'a place,
thla aide of Rninobeck; according to what the cierk
told me there were some huudred and flity pattaengera
on board us; It did not take loug to take them alt off;
the Draw came down about twenty tniuute* after the
collision ; wo did not slxnal her ; she cams down to ua
oi bar own accord, dun t know what pa-eeugers alia
took oil bellcvesbe took tome; 1 aaw Capt. Curtisa come
out of hie room* which la |u*t at t lie loot of the pilot
house stair*, auortly before.nearly at the same time, in
fact, that the vt-aeel struct ; be went a.t Immediately to
sue about getting the paaaengiTi ofl ; lie then weut on
board the schooner, and when they were all removed
aaiely to the Drew nc came aboard ttie liean Kiciim Hd
again. On direct examination tne wt>nes< sa d mat the
Dean bad sutlic ent timber in her to keepberaiiosi above
bar hurricane deck, evea If alia were full of#water.
Croaa-eiamlo^iou resumed.. I wont on the aatch at

Albans, aud wA on the watch in the pilot liouee ail the
way down along with two wheelsmen; I saw the Vander¬
hllt first wben siie waa clear ot the island on the west
aide of the channel, nearly midway through ; tbe Vander¬
hllt waa beaded up towards the eibow, tint is, In a direct
line towards us, about two mites and a hall off, aa

nearly aa I can calculate; the mgnt waa clear, a little
overcoat aow ana thea, but certaialy a mod night tor
seeing, aa good a mgbt as a pll«* could wish lor; the
mooa had risen before wo let t Athens, and sue mm*. I
tbina, In her eecoad quar er, we mot tbe Hood tide first
abreast of Eeopua Meadows, the usual course tor a ves¬
sel going down tho river with the ia«t ot tbo ebb tide
. aa u> round tne elbow at stern towarde the east part
of tho laiaad; aome boats do ono III tig and soma an-
otber; some might cenalcly track up sloog the east
shore ; It It all a matter of Mate ; on that mailt tbe Van-
derbiit waa beading toward us, and that was her proper
courae in golag up, the same aa It waa ours in coming
dowa; did not see tbe propeller; onlr aaw her light
abreast aad to the westward of the Vanderhllt. (Tba
witneae waaaaked tbia question several limes during tho
examination. aad repeatedly answeapd that ha did not
know theio waa any propeller there or near tbe veteeia
at tbo time ot ttie collision; be had heard a propeller
apokea about atneo, but he bad oalv seen a light aad
did not know wbat the light belonged to, whether It waa

a propeller or a sailing voaael ) What catli'd my attao-
tioa to Una light ao much waa people talking alnce about

a propeller; T saw no propeller with four boats; 1 aaw
only a light, and it might have b*eo a vaoael at anchor,
for all Iknow; I paid no attention to the llnht, because
It was not la my way at all: I ahoaid have blown first
If tne Vanderhllt had not done so; If both vesseia had
kept on taeir courae without sheering at ail to one aide
they would have run into each other tne same aa liiey
did afterwards; I distinctly heard two whistles, I paid
attention to tbe tone of thoee whistles, it was my duty
to do ao, and 1 did not observe that oae waa louder than
tbe otber; 1 did not think that one waa Irrti^tha pro-
poller; the two whistles oame nearly togJbier and
aouudnd alike; there was plenty of space In the channel;

1 don't know how broad the channel ia; never meaaured
It; we migbt bave been half a mile fiom the middle of
the channel; may ho lets; nothing waa in the
way between tha Vanderhllt and us, the light was there,
or tbe propelior, aa 1 bave beard since but that wat
on the othor aide, to the west of the Vanderhllt, I don't
think she waa nearer tbe shore than we ware; when I
beard the two wliieiiea I did not think it singular, aa we
ware coming head on towards each other; it is u«ual for
the up-coming boat to whittle; If she had not dnua so I
would; I could not give any approxmaton as to tho
distaaoe between the eaat channel bank and the Vander¬
hllt; there waa room enougn for a tow. [The witness
waa aaked thla question repeatedly, and only replied
that there wet "room enough for a tow.'M Vesselsgoing
up the river with the ebb tide go both sides of Ksopus
Island; It la Juat aa people feel about it; tbe cnapnel
ia equally mod on either side; I did not stop to think
why tho Vanderbllt steered to the eastwards: I had to
attend to tbo ateorlag of oar owa boat; I saw nothing in
the way tt tba Vaadarh.lt either eaat or wait. After
wa turned tba polat ef Ksopus Island we beaded straight
far each otber, aad aooa after that the whiatlea ware
M*wa; It wt$ altar wa had tot &* the lalead that tba

V underbill blew ber whistles ; w* took no *b**rtolfe«''
eul whatever. except shaping a direct oourM to lb*
elbow: did not take a "ruk sheer" before Ui« whiatie
«.« blown did not know if their *uu; lookout 101-
ward on board the I)mo Richmond U> toll km it there
was e propeller in front or not.
Tbe wituess *m here naked the question "Do yon

know that a lookout forward la required by law*"
Aaswer.We have carriel lookouts heretofore always.
Tbere ni no ou« oumde the pilot bouse to give sigu*is ,

none but tLe pilot and wheelsmen. The Ht.
Julia, when we met her, pass*d oa ibe *nt
side of the island. I blew right off as booii
aa I heard ibe oiher whistle fbr tbe Vanderbilt; titer*
wa* not balf a minute's interval 1 should tbluk; 1 blew

a distinct whistle not very quick nor very loud; it wan
juat like Una. ''loot, toot;" tbe wind waa louthweat; not
heavy at all; rau't tell bow many knota br eze it waa,
aa we were going last through the water; it waa Jnat a
nice light breszc. that'H all; when I blew *c stoered oar
bow towards the east just sufllcient to avoid the approach¬
ing boat; we did not give a "rank sheer" (thia queatlon
wit* asked repeatedly aad always denied); bad aot
time to look at the Vanderbilt again until she blow her
siugle whistle, and then I aaw tbat she bad turned her
boa toward* tbe aaat too and wanted to head us ofl. I
then blew tbe alarm whiatia immediately; before tbat
both vessel* were heading directly for each other.
The I >ean Richmond Is about three hundred feet long : I
said we were about three lengths apart when 1 blew the
alarm whistle; so tbe Vanderbilt roust have been about

a thousand leet or so from us at that time; 1 oertainly
believe tbat both tbe whiatlea I flrrt heard came front
tbe Vanderbilt, aad not one from the Vanderbilt and on*
from tbe propeller both sounded the aatue to me ; 1
did not see the propeller.only tho light; I waa too busy
attending to the vessel approaching me; nover aaw
such a Hung done before aa the whistles of two vessels
to run into one another like that; tbe boat that algnala
first ib always entitled to the right of way and usually
keeps in tbe same oourae abe wa 'steering at the timu
she whistled ; the amending boat. In aolug up tho river,
geuerally gives tbe Aral whiatie; on the Hudson rtYer It
Is not the practwe to keep a look-out-man specially be¬
sides the men m the pilot bouse; there waa no better
place thau the pilot house, whicn *a< in an elevated
and unoostrurtej portion, to see aaythiug tbat waa
approaching ; a tnau on deck could uot see aa well or
as far od as a man up tu tne pilot bous*; b>ata general¬
ly go in tbe east s.d t or EUopus Inland to get out of
the way of vessels in the ebb, aud on tbe flood tide they
frequently go to the west; it is to avoid tows tbat tbey
go to tho east channel ; tho went side Is wider: we dfcf
not take tbe east side tbat night; tbe St. John waa
going up, aud I ?aid, "Boys, we will tak» tbe wast aid*
tonight,'' I could not de erin ne whether the Vander¬
bilt should take the cast or men channel, because it 18
opeu to all and there is no regular rule 10 be observed
about it; both channels were clear on that night, and
there was nothing to bar either (rum t tie Vanderbilt;
wben tbe Vanderbilt sounded tier two whistles aba waa
Just about thre -quarters ot a mile from us, as near as I
could judgo, and when I answered hor wo might bav*
been only half a mile apart, as we were both going
along Bw'iftly; at the time I blow, if I had had tha
chance, 1 could have had rootn eno igli to have gone
either to the starboard or port side of the Vanderbilt,
piovided 1 bad bad the proper sigual. but after 1 bad
answered there was no time to change them; there
was just sullicient time betwoon tho two whistles and
the second single whistle thai 1 hoard from tbe Vander¬
bilt for me to sheer tbe Dean Hiciimond over to the
eastward.perhaps a minute.but only mat lime.
Gerard Van Wart was then sworn .My business i> con¬

nected with the river boats; 1 huvo boeu perhaps eight
years on tne river and know the busiuess; 1 was aboard
tbe Dean Richmond on the nlgnt of tho l!»tti and morn¬

ing of the 20th September; 1 .van one of the wheels¬
men; beforo that I us d to be aboard the Hip Van
Winkle; remember the night of tbe col¬
lision; it was bright and clear aud there waa

a ll.'Od tide and a light breeze; we were snout two miles
and a half or so from tbe Vauuerbiit aud going about*
fourteen miles an hour dowu the river, ifl.e witness
then corroborated the evidence iu de ail of the pilot who
waa last examined, and was fart cular as to tb*
fact of the Vanderbilt blowing two wbistlas first,
and then a ainule whistle aiier she turned to
bead oil' tbe Dean Richmond.) The D an Rich¬
mond waa about fctill in the water, although
the engines were Decking astern at the time they col¬
lided ; saw a light to the we>il ol the Vanderbilt, but
could uot tell what it belonged to; ail the whistles of th«
steamboats sound ditrerenily, and I knew that of th*
Vanderbilt well, as 1 used to know ber b»»loo# she waa
aoid out of the People's Hue ; there was i.boui a hundred
teet, prooahly, between tbe light I saw and the Vender-
bill's; could tee a steamboat about three miles oil; or a
sailing vessel with lislits; vest is g nerslly head forth*
elbow on passing the island; we headed so, atolleventa: I
have been on the river In several capacities; 1 went on tb*
Dean Richmond as a steersman in her this year; I have
only acted as a wheelsman one sea on before, that waa
in 1803; but after that 1 have steered ice barges on tb*
river ; I have been baggage master and deck hand on
various vessels; I do not know thai the difference in
tbe sound of strain whistles depends on bow tbey ar*
blown. Ibe remainder of tue witness' evidence mi
only exactly corroborative of that of tb* pilot.
Bdward G. Kidder, on being sworn, said.I waa a

passenger on board the Dean Richmond on th* night of
tbe collision ; I beard one wbistio after I had gon* to
bed, and then, shortly afterwards, I heard It answered
by our boai; and then tb r* <*roo two or thre* quick
alar 19 wbi-.ilos, and 1 Jumped oat of my
berth to the window and nw th* Vander>
hilt quite close to us. 1 occupied b*rtb 188
on the starboard side, at the extreme after end of tb*
vessel; I heard the first whistle just about twenty
minutes past twelve o'clock; it wa< very faint, but our*
was quite loud ; when 1 ta* the Vaiiderbilt 1 could read
her name in full, as she waa apparently coming acroaa
our bows, steering over to the eastward; I hava trav¬
ailed a good deal In ship--, and know about maritime
matters, although not exactly a sailor. Tbe rest of tb*
evidence was corroborative of the first Witness', with
tbe exception that Mr. Kidder only observed on*
whistle, as be said, tlrai from the Vanderbilt, but h*
added that bis cabiu window waa abut, and M might
not hav* beard very distinctly
Lawrence Alonzo feel sworn and examined.I live at

Athens, and have been employed ten or twelr* year*
la tb* boating business; waa on board tb*
Dean Dicbraond on the night of tbe collision,
in the pdot house, scting as one of th* wheel¬
men ; Mr. Vanburger and Van Wart were tbor* beside*
me; both in tbe direct and cro s-examiuation this wnnese
only corroborated the former videuce; lie waa peeitiv*
that the wbistio bad bven blown from the Vanderbilt;
that he know the Vaod»rt>ili's whistle and recognised
throe as coining from ber. and tbat thero was no pro¬
peller near either ol the vessels, although there was*
lig.lt to the west of tne Vanderbilt, as tbe pilot bad
stated On being examined by one of tbe Inspector*
this witness said tbat there were uo Jingle bells used,
or other means ef communicating with tb« cnslne room

b -sides tbe regular engin* room belt, and ther* waa no
way of telling tbe engineer to bark strongly in caaea of
emergency.
The investigation was adjourned at the conclusion of

this testimony until tbe ih xt meeting of the board. Aa
there are a number of witnesses to be heard on both
sides, the inquiry will probeoiy last som* days.

VISIT OF THE BOSTON FIHILEERS.

Yesterday morning at uine o'clock ovor a hundred
men and officers oonipr.slng tho entire battalion of the
B<>« ton Fusileers landed at Plor rw North river, from
the steamer City of Lawrence, on a visit to New York
as gtiestt ot tho Sevmiy-lirat rey ment. Tbe morning
war exceedingly foggy, and the iiiamcr had In conse¬
quence to tbn ad ber »ay -lowly ami cautiously ep the
rlrer, losing thereby n«arl/ tiro bourn of time. The
right w ok of tbe >S«v^niy tlrst was drawn np to Vestry
street for a consiJ<>rab.e time a«at ing the arrival of me
steamer Tbe in*n ol ibis reg meut, alway* neat and
soldierlike in tlioir a:i««arin'-e, made a lln» display and
mnnucuvrod with the precision n| veteran*. They were
under the command of Lieuten mi Co onel Jtockafellar,
supported by tbe loliowioe oltlcers:.'.spurns O. D.
Woiciitt, Arnos ~«e, O. P. Smith, Eueiieoa Mid
Webber ; Commi-nary Morris, Adjumni Francis,
Lieutenants Carpenter, Ibnimriln. Wise, Bruce,
Hill, Shade, Cochran sod flypln-r They were marched
to tU« dock and <lra«n up m linn n«» mmient tbe
steamer appeared visible through the bate. When the
gangway wiu thrown across ami tho Ci y of I<awrence
lay sscured to the wharf me uttlcer« of me Meventy-Aret
poured Into tliu sloons ami eneud-d a hearty welcome
to tbe gallant Fusilocrs. The bat.alion was otneored aa
follows .

Major, Henry A. vnow; Acting Ad|aUnt. llajor John
MeDonnugh; 1'aymuater. Lieu euaut Colonel A. N.
Proctor; Quartermaster, Lleuteuai.t Ira K. Maesfleld;
Burgeon. I»r. Wnliitn R. Wri bt; A si-unt Burgeon,
Rotiert H. White, Jr. ; Commiwy sSergeaot, John C.
Martin There were also on tlx* stall v oionel William
Mitchell, a former captain; Captalu Henry Parkinson,
Capuln J. Q. A Ulrd ami Lieuteaant Andrew Uorham.
Company A, Captain Frame M. Ward; Company B,
Lieutenant Charles Jarvls; tompaay C. Lieutenant J.
W. W. Marjoram: Company 0, Carna n Albert D. Proctor.
Tbe Bo«ton Fuaileer* «ere omaoizod in 17S7, and, with

Hi eireptlon ot the Ancient H moiaoie*. are tbe oldest
military organisation in tbe service In the late rebel¬
lion tbe battalion it«etr not only took an aeilve pert, but
also raised two additional companies to aid the cense of
tbe Union. They ere now attached to the First Msi*a-
ehusettx Militia regiment, and the ¦ear lei tunic for
which thi-y were disi ngulsbed before tb« wsr has been
sebstitated for one ol gray, slssbed snd braided with
black. A triple row of tira«* hottuu* in front and epau¬
lettes of heavy gmd cord give an at tractive appearance
t«an otherwise acmbrel'oking uniform snd tbe white-
plumed sbeko glv an additional ptctnresquswaaa to the
outai Tbe Pus i< er» hsve b^en eiedltst eg tble trip for
some time past. About two years a/o two companies, ^
snd U, of the Sevsnty-llrst paid s visit to Boston and
were very cordially received ; In return the Fuaileera
have come to tbe Kinplre City to rail upon their quoo-
dam guerte. Ho far t|-ev have no rtMSnn to complain of
tbe attentions psid then in tbe hospitable region of
Gotbsm.

A ter Isndlng from tbe tteamer tbe Fuslleer battalion
marched pa-t the line ol tne heventy first with band
playing, sod baited in Ve-trv street to allow their eacort
to go to the frmt and lead the way. Tne line ol maroh
was down Huil«on street and ov. r to the Uly Hall, on
the atepe of which the Mayor was steading. The entire
force passed In review, tne Fmiiecra wheeling around
and receiving from tbe Mayor a brief speech of wel¬
come, to which Major Hiioe spproprtately responded.
Arm* were then stacked and tho tired tpurhsts hastened
to the < Isrraont Hotel, la Pulton rtrent, to indulge la
breakfast. On returning to the City Hall, where a large
crowd was assembled, the lutuds stru k up several lively
airs, to the mu«ic of wh eti the tSeveniy-Ilrst fell Into
hae by compsnies, aod, followed by tne Faali«eM) pro¬
ceeded down Broadway to Futon, down William to
Wail to Paari, through llssver to Hroad to Wall, Iwck to

Broadway and up to ourieeiitli atrest, from ibere
through Fifth avenue lo Teeoty-aisih. back tbrougil
Fourth avsnue snd tbe Bowery to Bond, snd there dle-
missed. The visitors wsre then e.-oorted 10 the armory
over Centre Street Market, where a serous eoeree of
abiutionary purlflcation was gone through and belie
burnlsheo, boots blseked, collsrs nrsighteoedisp and
disarranged loiiets generally attended to. Bade warn
brought la, and sleeping scorn nsodatiea on the floer
provided for tbe marnsl tourists. In the evening, at
half.paet seven, the ? sitors were eeenrted to Mlble'e
Garden, where their delisted eyea feasted far hour*
upea the picturesque eeantins*e of the Black Crook'a
wardrobe. To-dsy tney vts.t tho pnbllt I.tHnllW on
Jtandail a aad Black well's Island*.


